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Nationally Recognized Municipal Securities Information Repositories, and any applicable State Information Depository
pursuant to Securities and Exchange Commission rule 15c2-12 or any analogous state statute.

Issuer’s and/or Other Obligated Person’s Name: The Economic Development Corporation of the Village of
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’ Information relates to all securities issued by the issuer having the following six-digit number(s):

Number of pages of attached information: 13 (not including additional cover sheet)

Description of Material Event Notice/Financial Information (Check One):
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9. Defeasances
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13. Other material event notice (specify)
14.       U     Financial information (not to be filed with the MSRB):  Please check all appropriate boxes

’  CAFR: a. ’  includes ’  does not include Annual Financial Information
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I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly:

Signature:

Name: Shelley J. Aronson Title: President

Employer: First River Advisory L.L.C.

Address: 398 Thornden Street

City, State, Zip Code: South Orange, NJ 07079

Voice Telephone Number: (973) 275-0454



FIRST RIVER ADVISORY L.L.C.
398 THORNDEN STREET

SOUTH ORANGE, NEW JERSEY 07079-1424

TELEPHONE: (973) 275-0454
FACSIMILE: (973) 275-0461

MOBILE PHONE: (973) 454-5522
E-MAIL: aronson@firstriver.com

SHELLEY J. ARONSON

PRESIDENT

MUNICIPAL SECONDARY MARKET DISCLOSURE
INFORMATION COVER SHEET

ISSUER: The Economic Development Corporation of the Village of Chelsea
OBLIGATED PERSON: United Methodist Retirement Communities, Inc.
SECURITIES: $22,980,000 Revenue and Revenue Refunding Bonds, Series 1998
PERIOD: Fiscal Year Ended December 31, 1998

Nine-Digit CUSIP Numbers to which the Information Relates

Maturity (November 15) CUSIP Number

1999 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AR8

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AS6

2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AT4

2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AU1

2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AV9

2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AW7

2005 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AX5

2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AY3

2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347AZ0

2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BA4

2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BD8

2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BE6

2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BF3

2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BB2

2018 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BG1

2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . 163347BC0

First River Advisory L.L.C. has been appointed as Dissemination Agent by the Obligated Person pursuant to Section
7 of the Continuing Disclosure Agreement relating to the Securities.  First River Advisory L.L.C. hereby represents
that it is authorized by the Obligated Person to distribute this information publicly.

by: Shelley J. Aronson, President



UNITED METHODIST RETIREMENT COMMUNITIES, INC.
809 WEST MIDDLE STREET

CHELSEA, MI 48118

OFFICER’S CERTIFICATE

DATED: April 30, 1999

This Officer’s Certificate is delivered pursuant to Section 5.6(b)(i) of the Loan Agreement
between United Methodist Retirement Communities, Inc. (the Corporation) and The Economic
Development Corporation of the Village of Chelsea (the Issuer), dated as of April 1, 1998.  All
capitalized terms used herein are as defined in the Loan Agreement or in the Trust Indenture between
the Issuer and U.S. Bank Trust National Association, as Trustee, dated as of April 1, 1998.

In accordance with Section 5.6(a)(i) of the Loan Agreement, attached are audited financial
statements for the Fiscal Year ended December 31, 1998, including a balance sheet as of such date,
a statement of activities and changes in Net Assets for such Fiscal Year, a statement of cash flows
for the Fiscal Year, and notes to the financial statements (the Annual Financial Statements).  The
undersigned certifies that:

1. I am a Vice President of the Corporation and duly authorized to deliver this
Officer’s Certificate;

2. the Corporation has complied with Section 506(b)(i) of the Loan Agreement, for
to the best of my knowledge, no Event of Default exists under the Loan
Agreement, nor has any event occurred which, with notice and/or passage of time,
would constitute such an Event of Default; and

3. the Corporation has complied with Section 501(a)(ii) of the Loan Agreement by
having recorded a Debt Service Coverage Ratio for FY1998 of 2.31, as calculated
in the following manner:



Debt Service Coverage Ratio Calculation
for the Fiscal Year Ended December 31, 1998

Increase in Unrestricted Net Assets 2,641,899

Less: Unrealized Gains on Investments (1,705,997)

Plus: Extraordinary Items 465,535

Plus: Interest 409,471

Plus: Depreciation 1,181,297

Net Income Available for Debt Service 2,992,205

Debt Service Requirement 1,295,231

Debt Service Coverage Ratio 2.31

by: Donald C. House, Jr.
Senior Vice President and Chief Financial Officer



UNITED METHODIST RETIREMENT COMMUNITIES, INC.
809 WEST MIDDLE STREET

CHELSEA, MI 48118

OFFICER’S CERTIFICATE

DATED: April 30, 1999

This Officer’s Certificate is delivered pursuant to Section 5.6(b)(iii) of the Loan Agreement
between United Methodist Retirement Communities, Inc. (the Corporation) and The Economic
Development Corporation of the Village of Chelsea (the Issuer), dated as of April 1, 1998.  All
capitalized terms used herein are as defined in the Loan Agreement or in the Trust Indenture between
the Issuer and U.S. Bank Trust National Association, as Trustee, dated as of April 1, 1998.

The Series 1998 Improvement Project is estimated to be 42 percent complete.  Development
of the Series 1998 Improvement Project has not suffered any delays since those which occurred in
January 1999, as reported in the Officer’s Certificate dated February 5, 1999.  The projected
completion date of November 9, 1999 will precede the date through which interest has been
capitalized on the Series 1998 Bonds.

The Series 1998 Improvement Project is now approximately 99 percent “bought out.”  The
remaining budget exceeds the expected cost of the trade contracts which have not yet been let.  To
date, there have been expenditures of $71,153 from the contingency fund attributable to the following
purposes:

1. weather-related expenses which occurred in January 1999, as reported in the
Officer’s Certificate dated February 5, 1999;

2. additional weather-related expenses which occurred in February 1999; and
3. a modest scope change to complete the interior design of the “Town Center” area

of the facility.

However, another $449,126 in the contingency fund, plus $4,311 of buyout savings, remains available
to fund other unforeseen field conditions and scope changes.  One known expense to be funded from
such amounts is the cost to pump water from the utilities trench as the lines and conduits are installed.

by: Donald C. House, Jr.
Senior Vice President and Chief Financial Officer



UNITED METHODIST RETIREMENT COMMUNITIES, INC.
ANNUAL REPORT FOR THE FISCAL YEAR ENDED DECEMBER 31, 1998

(FY1998)

Unless otherwise noted, all data apply to the Fiscal Year Ended December 31, 1998, or are accurate as of
December 31, 1998, as appropriate.  OS pages refer to the Official Statement relating to the Securities, dated April 8,
1998.  The source of all data is the Corporation’s records.

SERVICE VOLUMES AND UTILIZATION

Occupancy Rates
[OS Page A-11]

Facility /
Location

Fiscal Years Ended December 31

1998 1997 1996 1995 1994 1993

ILF
CRC 98.9% 99.2% 99.2% 98.8% 99.0% 97.7%

BT N/A N/A 51.9% 54.1% 63.0% 61.9%

ALF
CRC 95.4% 95.9% 92.6% 97.1% 99.7% 97.4%

BT N/A N/A 81.5% 88.8% 94.8% 82.1%

RDF
CRC 98.2% 97.4% 97.5% 98.6% 98.9% 97.5%

BT N/A N/A 64.3% 82.9% 86.7% 75.7%

SNF
CRC 98.9% 99.2% 98.9% 99.0% 99.6% 99.5%

BT 98.1% 98.1% 97.7% 98.1% 98.9% 97.4%

Note:  Shaded cells relate to discontinued operations at BT.

Waiting Lists, Active Prospective Residents Only
(CRC Only)

[OS Page 12]

At December 31

1998 1997 1996 1995 1994

ILF
Units 100 100 100 100 100

Waiting List 71 59 41 47 48

ALF
Units 92 92 92 92 92

Waiting List 21 23 18 25 46

RDF
Beds 28 28 28 28 28

Waiting List 11 5 3 15 10

SNF
Beds 110 110 110 110 110

Waiting List 15 25 16 25 16

Comparable data for years prior to 1994 are not available.



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
Page 2

ILF Turnover Rates
(CRC Only)

[OS Page A-13]

Fiscal Years Ended December 31

1998 1997 1996 1995 1994 1993

ILF Units 100 100 100 100 100 100

Reoccupied ILF Units 19 13 22 21 13 19

Turnover Rate (Annualized) 19% 13% 22% 21% 13% 19%

FINANCIAL INFORMATION

Medicaid SNF Reimbursement Rates, 1999
[OS Page A-22]

CRC BT

Variable Cost Component $96.19 $95.59

Plant Cost Component 8.95 5.17

Continuous Quality Improvement Incentive 3.11 3.09

Wage Pass-through Add-on 4.79 5.15

OBRA Training & Testing Add-on 0.80 0.00

Medicaid Reimbursement Rate $113.84 $109.00

Variable Cost Component Limits
[OS Page A-22]

Year Limit
Percent Increase

over Previous Year

1999 $96.19 3.6%

1998 $92.83 9.4%

1997 $84.83 6.4%

1996 $79.71 7.7%

1995 $73.98 7.7%

1994 $68.69 6.7%

1993 $64.35



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
Page 3

SNF Revenue Basis, 1999
[OS Page A-23]

CRC BT

Charge for Semi-Private Room $126.00 $117.00

Medicaid Reimbursement Rate $113.84 $109.00

Discount from Semi-Private Room Charge 9.7% 6.8%

SNF Payor Mix
(expressed as percentages of resident-days)

[OS Page A-24]

Fiscal Years Ended December 31

1998 1997 1996 1995 1994 1993

C
R

C

Medicare 3.6% 4.0% 6.7% 5.6% 3.5% 5.6%

Medicaid 25.5% 26.5% 30.8% 28.8% 34.1% 34.3%

Commercial 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Private 70.9% 69.5% 62.5% 65.6% 62.4% 60.2%

B
T

Medicare 11.8% 10.2% 10.6% 12.6% 11.5% 9.7%

Medicaid 71.5% 72.3% 67.4% 65.5% 66.6% 66.6%

Commercial 0.8% 0.8% 0.1% 1.1% 1.4% 0.7%

Private 15.9% 16.7% 21.9% 20.8% 20.6% 22.9%

C
om

po
si

te

Medicare 7.9% 7.2% 8.7% 9.3% 7.7% 7.7%

Medicaid 49.8% 50.6% 50.1% 48.2% 51.2% 51.3%

Commercial 0.4% 0.4% 0.1% 0.6% 0.7% 0.4%

Private 41.9% 41.4% 41.1% 41.9% 40.3% 40.6%



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
Page 4

Balance Sheet Summary
($000s omitted)
[OS Page A-26]

As of December 31

1998 1997 1996 1995 1994 1993*

Cash, Cash Equivalents and Investments 17,390 14,949 13,021 7,840 7,938 7,780

Net Accounts Receivable 1,636 996 676 947 680 874

Other Current Assets 352 435 486 658 279 295

Total Current Assets 19,378 16,381 14,184 9,445 8,897 8,949

Non-Current Investments 559 433 458 321 263 0

Van Dusen Endowment Fund 2,522 2,374 1,204 578 217 170

Net Property and Equipment 24,259 21,374 21,614 21,868 22,538 23,356

Other Assets 14,905 972 1,033 629 250 323

Total 61,623 41,534 38,492 32,841 32,165 32,798

Current Liabilities 2,643 2,019 2,185 1,694 1,675 1,881

Long-Term Obligations 21,880 7,090 7,850 8,580 9,285 9,960

Other Liabilities 442 149 131 100 156 239

Unrestricted Net Assets 32,285 29,643 26,648 21,374 20,673 20,548

Restricted Net Assets 4,372 2,633 1,677 1,093 376 170

Total 61,623 41,534 38,492 32,841 32,165 32,798

* Figures in this column reflect accounting principles in effect prior to the implementation of SFAS Nos. 116 and 117



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
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Summary of Statements of Activities
($000s omitted)
[OS Page A-27]

Fiscal Years Ended
December 31

1998 1997

Net Resident Revenue 15,173 14,455

Other Operating Revenue 2,059 1,989

Total Operating Revenue 17,232 16,444

Depreciation Expense 1,181 1,176

Interest Expense 409 546

Other Operating Expenses 15,639 14,918

Total Operating Expenses 17,230 16,640

Operating Income - Before Other Operating Activities 2 (195)

Other Operating Activities 1,791 1,688

Operating Income 1,793 1,493

Extraordinary Items (466) 0

Unrealized Gain (Loss) on Investments 1,706 1,364

Other Changes in Unrestricted Net Assets (391) 139

Increase (Decrease) in Unrestricted Net Assets 2,642 2,995

Increase (Decrease) in Temporarily Restricted Net Assets 1,591 (193)

Increase (Decrease) in Permanently Restricted Net Assets 149 1,148

Increase (Decrease) in Net Assets 4,382 3,950

FYs 1993 through 1996 have been eliminated due to a change in the presentation of the audited financial
statements relating to FY1998.



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
Page 6

Summary of Statements of Activities, by Operating Unit, 1998, 1997 and 1996
($000s omitted)
[OS Page A-28]

Fiscal Years Ended December 31

1998 1997 1996

CRC BT
Huron
Woods CRC BT

Huron
Woods CRC BT

Huron
Woods

Net Resident Revenue 9,893 5,280 0 9,465 4,990 0 9,030 5,601 0

Other Operating Revenue 158 330 1,571 151 385 1,453 146 461 606

Total Operating Revenue 10,050 5,610 1,571 9,616 5,375 1,453 9,176 6,062 606

Depreciation Expense – 
Health Care Services

732 392 0 768 408 0 749 401 0

Interest Expense 409 0 0 546 0 0 586 0 0

Other Operating Expenses 8,244 5,856 1,597 7,989 5,457 1,472 7,890 6,541 595

Total Operating Expenses 9,385 6,248 1,597 9,303 5,865 1,472 9,225 6,942 595

Operating Income - Before Other
Operating Activities

665 (638) (26) 313 (490) (19) (49) (880) 11

Other Changes in
Unrestricted Net Assets

0 0 0 23 0 0 (10) 0 0

Operating Income 665 (638) (26) 336 (490) (19) (59) (880) 11



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
Page 7

Debt Service Coverage Ratio Calculations
($000s omitted, except for Debt Service Coverage Ratios)

[OS Page A-29]

Fiscal Years Ended
December 31

1998 1997

Increase (Decrease) in Unrestricted Net Assets 2,642 2,995

Less:  Unrealized Gains on Investments (1,706) (1,364)

Plus: Extraordinary Items 466 0

Plus:  Depreciation 1,181 1,176

Plus:  Interest 409 546

Net Income Available for Debt Service 2,992 3,353

Debt Service Requirements relating to FY1998 1,295 1,295

Debt Service Coverage Ratio 2.31 2.59

Rows entitled, “Maximum Annual Debt Service Requirements on the Prior Bonds” and
“Historical Debt Service Coverage Ratios” are no longer meaningful now that UMRC’s
indebtedness relating to the Prior Bonds has been extinguished, and has been eliminated
from this table.  FYs 1993 through 1996 have been eliminated due to a change in the
presentation of the audited financial statements relating to FY1998.



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
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Investment Characteristics
[OS Page A-31]

Heritage Fund Heritage Fund Heritage Fund UMRC Endowment

Purpose Support operating
deficits and fund major

capital projects

Support operating
deficits and fund major

capital projects

Support operating
deficits and fund major

capital projects

Fund benevolent care of
residents

Approximate Market Value at
December 31, 1997

$10,780,000 $2,476,000 $0 $115,000

Approximate Market Value at
December 31, 1998*

$12,312,333 $3,144,656 $535,658 $105,171

Change in Approximate Market
Value

14.2% 27.0% N/A (8.5)%

Investment Objective Total Return Total Return Total Return Total Return

Investment Advisor Wilson Kemp & Co. Estabrook Capital
Management**

PaineWebber Comerica Bank

Tenure of Investment Advisor
(years)

16 6 months 1 9

Asset Allocation (equities / fixed-
income / cash equivalents) at
December 31, 1998

72 / 17 / 11 97 / 0 / 3 0 / 100 / 0 75 / 25 / 0

Average Life of Fixed-Income
Investments (years) at December
31, 1998

4.9 N/A 3.7 N/A

* Reflects the net result of certain asset transfers among the accounts over the year
** Estabrook Capital Management replaced Excalibur Management Corporation as of July 1, 1998

Investment Performance
[OS Page A-32]

Measured as of December 31, 1998 December 31, 1997

Time Frame Performance by Wilson Kemp Estabrook Wilson Kemp Excalibur

Last Quarter
Fund 15.4% 21.0% 2.9% 1.4%

Benchmark 12.7% 21.3% 2.9% 2.7%

Last Year
Fund 23.5% N/A 23.2% 20.7%

Benchmark 20.5% 23.2% 25.3%

Last 2 Years
Fund 23.5% N/A 18.5% 19.0%

Benchmark 21.5% 19.0% 19.0%

The Benchmark employed by UMRC’s Investment Subcommittee consist of the composite return of:
P the Standard & Poor’s 500 Stock Index, weighted 70 percent; and
P the Lehman Brothers Government/Corporate Intermediate Bond Index, weighted 30 percent.



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
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Results of Annual Giving Campaign
($000s omitted)
[OS Page A-32]

Year Proceeds

1998 355

1997 262

1996 222

1995 364

1994 308

1993 331



MUNICIPAL SECONDARY MARKET DISCLOSURE
The Economic Development Corporation of the Village of Chelsea / 

United Methodist Retirement Communities, Inc.
Fiscal Year Ended December 31, 1998
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Estimated Debt Service Requirements on the SMOC Bonds
($000s omitted)
[OS Page A-35]

Year Ending
June 1

Redemption
Requirements

Interest, at 5.00%
per annum

Debt Service
Requirements

1999 0 707 707

2000 140 707 847

2001 150 700 850

2002 340 693 1,033

2003 365 676 1,041

2004 385 657 1,042

2005 415 638 1,053

2006 445 617 1,062

2007 475 595 1,070

2008 505 571 1,076

2009 545 546 1,091

2010 580 519 1,099

2011 625 490 1,115

2012 665 459 1,124

2013 710 425 1,135

2014 760 390 1,150

2015 815 352 1,167

2016 870 311 1,181

2017 930 268 1,198

2018 995 221 1,216

2019 1,065 171 1,236

2020 1,140 118 1,258

2021 1,220 61 1,281










































